School Curriculum
and Standards
Authority

Work Sample

Economics | ATAR | Year 12

Performance associated with Grade A, representing excellent achievement

Assessment type

Data interpretation/short answer

Task title

Monetary policy decision

Summary of task
The following is an extract of an assessment.

Students were required to complete the assessment under test conditions allowing approximately 20 minutes to
complete the section contained in this sample.

A grade is based on the student’s overall performance for the pair of units as judged by the teacher

with reference to a set of pre-determined standards. These standards are defined by grade descriptions.
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Work Sample Annotations

Statement by Glenn Stevens, Governor: Monetary Policy Decision (May 3,2016)

For copyright reasons this text cannot be reproduced in the online version of this document,
but may be viewed at http://www.rba.gov.au/media-releases/2016/mr-16-10.html
(from beginning to ‘... an appreciating exchange rate could complicate this’)

Source; Media Release, Reserve Bank of Australia

a.  i. What is the main reason the Reserve Bank lowered the cash rate? {1 mark)
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b.  Prior to the announcement the AUD was trading at US77.07c but after the decision it fell to
US75.67c. Use an exchange rate model to explain why the dollar deprecizied. (2 marks)
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c.  Explain how a lower exchange rate helps the traded sector?
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— constructs an
exchange rate model
to demonstrate the
reason for the
depreciation

— identifies and
explains the links
between most factors
that impact on
exchange rates

—communicates in a
coherent manner
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d. Discuss the effectiveness of using monetary policy in the current economic climate.
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—communicates
using appropriate
economic
terminology
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